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Highlights of Operations and Financial Position 


These highlights reflect, in the view of management, results of oper- 
ations for the years ended December 31, 1971 and 1970, in such form as to 
give the stockholder, creditor, customer or other interested reader an operating 
view of results after normal operating costs and expenses; nonoperating costs 
and expenses; and net results after all costs and expenses, together with certain 
other financial data. 


OPERATING HIGHLIGHTS FOR THE YEAR 1971 1970 


Net sales $694,313,862 $709,340,767 


Net income from operations $ 25,099,900 $ 28,037,860 


Nonoperating charges — net of income 
tax benefits: 
Interest expense on debt incurred 
in connection with acquisition of 
Allis-Chalmers Manufacturing 
Company capital stock (2,418,856) (4,792,408) 
Loss on sale of Allis-Chalmers 
Manufacturing Company 
capital stock — (32,893,078) 
(200,418) (969,629) 
(2,619,274) (38,655,115) 
$ 22,480,626 $(10,617,255) 


Earnings per share of common stock: 
Income from operations 
Nonoperating charges 
Net income — (loss) 


FINANCIAL POSITION AT YEAR END 


Total assets $580,630,802 $623,442,044 
Working capital 291,809,709 2415 5051070 
Ratio of current assets to 

current liabilities 3.6:1 4| de)e4I 
Stockholders’ equity 206,130,255 190,477,139 


Common shares outstanding 10,923,914 10,324,645 
Number of stockholders — common stock . . 24,247 257363 
Number of employees 217700 


Eight Year Record 


White Consolidated Industries, Inc. and Subsidiaries 


1971 1970 1969 
Net Sales $694,313,862 $709,340,767 $767,601,408 | 
Net Income (Loss) 22,480,626 (10,617,255) 29,853,169 
Income (Loss) Per Share of 
Common Stock — Note 1 1.63 (1.42) 2753 
Cash Dividends Paid: 
Common 4,257,658 4,121,114 3,955,648 
Preferred 4,707,994 4,724,126 4,718,574 
By Pooled Companies Prior 
to Acquisition —0O— —0— —O— 
Total Cash Dividends Paid 8,965,652 8,845,240 8,674,222 
Common Stock Dividends Paid 5% —O— 8% 
Working Capital 291,809,709 215,503,070 184,086,794 
Ratio of Current Assets to 
Current Liabilities 3.6:1 1.9:1 2:07) 
Stockholders’ Equity 206,130,255 190,477,139 210,063,954 
Book Value Per Share of 
Common Stock — Note 2 11.78 10.36 12.18 


Note 1 After provision for dividends paid on Preferred Stock and based on the average 
number of Common Shares outstanding during the year adjusted to give effect 
to stock dividends paid and the 2-for-1 stock splits in 1968 and 1966. 
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Note 2 Adjusted to give effect to stock dividends paid and the 2-for-1 stock splits in 
1968 and 1966. 
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To The Shareholders 


We welcome the opportunity to make our 
report to you for the year 1971 which was a very 
satisfactory year for the company despite depressed 
levels of economic activity throughout the country 
and in certain areas within your company. 


Net sales in 1971 totaled $694,313,862 com- 
pared with sales of $709,340,767 reported in 1970. 
Net income totaled $22,480,626 compared with a 
net loss of $10,617,255 in 1970. Net operating in- 
come before costs, losses and interest related to the 
abandonment of certain mergers was $25,099,900 
in 1971 compared with $28,037,860 in 1970. 


On a per share basis, adjusted to reflect the 
5% stock dividend paid in July of 1971, net income 
in 1971 amounted to $1.63 as compared with a net 
loss of $1.42 reported in 1970. Operating income 
before costs and interest related to the abandonment 
of mergers in 1971 amounted to $1.87. In 1970 oper- 
ating income before costs, losses and interest re- 
lated to the abandoned mergers amounted to $2.15. 


Sales and earnings in 1971 were adversely 
affected by the continued business recession ex- 
perienced throughout the year in certain capital 
goods sectors of your company, particularly in those 
subsidiaries whose products are steel mill machinery, 
machine tools and textile preparatory machinery. 
These subsidiaries all operated at profitable levels, 
although not at levels as high as could be expected 
in a more normal period and without strikes. 


Our consumer products divisions including 
our major appliance divisions continued to have 
very satisfactory results which offset some of the 
adverse effects of the depressed activity in capital 
goods markets. 


1971 operations of your company were also 
adversely affected by strikes at certain locations. As 
previously reported to you, strikes in certain of our 
Operations which began in 1970 continued into the 
first quarter of 1971. In the fourth quarter a strike 
of some three weeks was experienced at the St. 
Cloud, Minnesota plant of Franklin Manufacturing 
Company, and for virtually the entire fourth quarter 
and through January of 1972, the employees of 
three Blaw-Knox subsidiaries operating nine plants 
were on strike. The per share cost of these strikes 
amounted to approximately $.35 in 1971 and ap- 
proximately $.08 in 1970. However, new contracts 
have been reached with all the unions involved on 
what we consider to be fair and equitable terms. 
Each such contract is for a duration of three years. 


During the year, we reported to you the acqui- 
sition of certain assets of the Refrigeration Products 
Division of Bendix Westinghouse Automotive Air 
Brake Company. These assets together with others 
added by us now constitute our newest operating 
subsidiary, Americold Compressor Corp., located in 
Cullman, Alabama. Time will be required to com- 
plete the marketing, manufacturing and engineering 
programs necessary to the achievement of a material 
profit contribution from Americold. However, this 
operation is now delivering quality products in the 
refrigerant compressor market which we expect to 
be one of our more significant growth areas. We 
are most enthusiastic as to its future potential. 


Also, as previously reported to you, during 
1971 your company entered into agreements with a 
group of institutional investors providing for the 
issuance by us of $100,000,000 of twenty-year 
promissory notes. Proceeds from that financing were 
used to retire certain unsecured intermediate term 
bank borrowings. On December 30, 1971, the second 
phase of our total refinancing program was com- 
pleted when your company entered into a new credit 
agreement with our banking institutions which re- 
financed the remaining $75,000,000 of bank debt 
over a five-year period. 


As a result of this refinancing program, to- 
gether with improved contro!s of accounts receivable 
and inventories, your company today has a measure 
of liquidity and stability never before achieved in 
its history. Cash and trade receivables at December 
31, 1971 exceeded total current liabilities by some 
$61,900,000. Working capital at the close of the 
year was approximately $292,000,000 with a cur- 
rent ratio of 3.6 to 1 as compared respectively with 
$216,000,000 working capital and a current ratio 
of 1.9 to 1 a year ago. 


On March 7, 1972, your directors voted to 
increase the size of the Board for the purpose of 
electing Mr. Willard A. Giddens, Mr. Henry S. 
Reddig, Mr. Ward Smith and Mr. Karl E. Ware to 
its membership. It is felt that these individuals who 
bear senior company-wide responsibility in the areas 
of finance, planning, manufacturing and engineering 
policy should have a voice at the Board level. We 
believe they will make a material contribution to the 
activities of an already very active and dedicated 
Board of Directors. 


During the year, your Board of Directors 
authorized the payment of cash dividends on com- 


mon stock at a rate of $.40 per share, and also 
declared regular quarterly dividends on the serial 
preferred stock at the annual rate of $3.00 per share. 
In addition your directors declared a 5% common 
stock dividend which was paid in July 1971. 


In conclusion, we feel that substantial prog- 
ress was made in 1971 during a very difficult period. 
We are most optimistic looking toward 1972 and 
1973.Based upon present levels of business activity, 
we expect 1972 to be a good year for the company 
and sales and profits for the year and beyond should 
show marked improvement over 1971. We are con- 
fident that further progress and growth will be 
achieved with the dedication of our Board of 
Directors, the loyal efforts of our officers and staff, 
the fine customer relations built over the years and 
the support of our shareholders. We extend our sin- 
cere appreciation for these efforts and loyal support. 


By Order of the Board of Directors 


Lefer: it setae 


Chairman of the Board 
and Chief Executive Officer 


WCI: Commitment to Growth During the past decade, many well-known, 
. respected companies have joined the White Con- 


solidated family. These acquisitions, plus pro- 
grammed internal growth, have contributed to a 
dramatic increase in WCI's annual sales from $25 
million to more than $700 million. 


Americold Compressor Corporation—Cullman, Alabama ¢* Principal Product: Compressors 


Blaw-Knox Construction Equipment, Inc.—Mattoon, Illinois * Principal Product: Asphalt Paving Equipment 


Copes-Vulcan, Inc.—Lake City, Pennsylvania * Principal Products; Valves, Soot Blowers 


These new companies brought with them 
outstanding organizations, exciting product lines 
and a broad range of growth markets. 

They have also brought to WCI a wealth of 
management talent, talent that has provided lead- 
ership not only on the divisional level, but for the 


Corporation as well. Today, the great majority of 
WCI's senior management posts are filled by men 
who joined the company through acquisitions. 

But, as in any corporate marriage, contribu- 
tions have been made on a two-way street. On its 
own behalf, White Consolidated has invested heav- 
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Franklin Manufacturing Company—Jefferson, lowa ¢ Principal Product: Automatic Washer Transmissions 


Franklin Manufacturing Company—wWebster City, lowa ¢ Principal Product: Home Laundry Appliances 


Gibson Products Corporation—Greenville, Michigan * Principal Product: Major Appliances 


(continued) 


ily in the companies it has acquired — more than 
$81 million in the past decade in new plant con- 
struction and expansion of existing facilities. 

On these pages are examples of this major 
new construction and expansion. Not shown are the 


millions of additional dollars spent for new capital 
equipment for these and other WCI companies. 
As in the past, our concern is for greater 
operating efficiency through continuing emphasis 
on programs of cost reduction and quality control. 


Kelvinator, Inc.—Grand Rapids, Michigan * Principal Product: Major Appliances; Compressors 


Sarco Company, Inc.—Allentown, Pennsylvania * Principal Products: Valves and Controls 


Modernization and expansion of existing plant fa- 
cilities plus investment in new, more advanced 
equipment has helped make this possible. 

Today, the 41 companies that are WCI have 
major operating facilities in 39 cities, in 22 states, 


and in Canada (a complete listing of the WCI com- 
panies is found elsewhere in this report). Abroad, 
there are also manufacturing operations plus the 
additional application of WCI knowhow through 
licensing agreements with major foreign countries. 


Scott & Williams, Inc.—Laconia, New Hampshire ¢ Principal Product: Knitting Machinery 


Specialty Valve & Controls—Fairview, Pennsylvania * Principal Product: Valves and Controls 


Whitin Machine Works, Inc.—Charlotte, North Carolina * Principal Product: Textile Preparatory Machinery 
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Consolidated Balance Sheet 


White Consolidated Industries, Inc. and Subsidiaries 


December 31 


1971 1970 
ASSETS 
CURRENT ASSETS 
Cash $ 45,098,842 $ 12,218,808 
Trade receivables (less allowance of 
$3,076,900 in 1971 and $3,744,700 in 1970) 129,691,422 132,346,432 
Recoverable income taxes and in 1970 
deferred income taxes 15,000,000 22,326,918 
Inventories — Note B 212,701,001 231,446,330 
Capital stock of Allis-Chalmers Manufacturing 
Company — Note C — 58,361,581 
Prepaid expenses 2,196,004 2,725,306 
TOTAL CURRENT ASSETS 404,687,269 459,425,427 
INVESTMENTS AND OTHER ASSETS 
Investment in foreign companies at 
equity in 1971 — Note D 6,694,031 4,694,986 
Deferred charges and other assets 12,646,789 11,549,282 
19,340,820 16,244,268 
PROPERTY, PLANT, AND EQUIPMENT — on basis of cost 
Land 4,762,618 4,728,258 
Buildings 100,111,053 94,909,296 
Machinery and equipment 161,641,050 149,866,111 
266,514,721 249,503,665 
Less allowances for depreciation and amortization 123,405,997 115,225,305 
143,108,724 134,278,360 
EXCESS OF COST OVER PURCHASED NET ASSETS — 
at cost 13,493,989 13,493,989 
$580,630,802 $623,442,044 


December 31 


1971 1970 
LIABILITIES AND STOCKHOLDERS’ EQUITY 
CURRENT LIABILITIES 
Notes payable to banks $ — $ 50,000,000 
Trade and sundry accounts payable 80,181,026 112,428,449 
Accrued and in 1971 deferred income taxes 8,218,183 SID 227, 
Current maturities of long-term notes 
and mortgages 24,478,351 i771 16,08 | 
TOTAL CURRENT LIABILITIES 112,877,560 243,922,357 
LONG-TERM NOTES AND MORTGAGES — Note E 186,374,056 118,370,850 
CONVERTIBLE SUBORDINATED DEBENTURES — Note F 51,572,500 51,637,600 
DEFERRED INCOME TAXES AND 
LONG-TERM RESERVES 23,676,431 19,034,098 
STOCKHOLDERS’ EQUITY — Notes C, E, F, G, and H 
Preferred Stock 77,425,900 78,107,000 
Common Stock — par value $1 a share: 
Authorized 50,000,000 shares 
Outstanding 10,923,914 shares in 1971 and 
10,840,877 shares in 1970 10,923,914 10,324,645 
Other capital 75,284,965 63,626,238 
Retained income 42,495,476 38,419,256 
206,130,255 190,477,139 
$580,630,802 $623,442,044 


See notes to financial statements. 


11 


Statement of Consolidated Income 


White Consolidated Industries, Inc. and Subsidiaries 


Year ended December 31 


1971 1970 


Net sales $694,313,862 $709,340,767 
Other income — net ; 7,792,021 8,460,975 
702,105,883 717,801,742 
Costs and expenses: 
Cost of products sold 575,392,291 578,575,413 
Selling, general, and administrative expenses 66,547,990 68,610,844 
Interest 19,294,976 16,585,625 
661,235,257 663,771,882 
INCOME BEFORE INCOME TAXES 
AND EXTRAORDINARY CHARGES 40,870,626 54,029,860 
Income taxes — Note J 18,390,000 25,992,000 
INCOME BEFORE 
EXTRAORDINARY CHARGES 22,480,626 28,037,860 
Extraordinary charges — Note C —- (38,655,115) 
NET INCOME — (LOSS) $ 22,480,626 $ (10,617,255) 
Per common share based on average shares 
outstanding: 
Income before extraordinary charges $1.63 Salo 
Extraordinary charges — (3.57) 
Net income — (loss) $1.63 $ (1.42) 
Per common share assuming full dilution by 
conversion of debentures and exercise of 
dilutive options: 
Income before extraordinary charges $1.50 $1.94 
Extraordinary charges — (3.03) 
Net income — (loss) $1.50 $ (1.09) 


See notes to financial statements. 


Statement of Consolidated Common Stock, 
Other Capital and Retained Income 


White Consolidated Industries, Inc. and Subsidiaries 


COMMON STOCK OTHER RETAINED 
SHARES AMOUNT CAPITAL INCOME 
Balance January 1, 1970 10,785,331 $10,271,744 $63,267,559 $57,881,751 
Net loss (10,617,255) 
Cash dividends: 
Serial Preferred Stock — 
$3.00 a share (4,724,126) 
Common Stock — $.38 a share (4,121,114) 
Common Stock sold under 
stock option plans 55,491 52,849 357,248 
Adjustment relative to 
conversion of debentures 55 52 1,431 
Balance December 31, 1970 10,840,877 10,324,645 63,626,238 38,419,256 
Undistributed earnings of 
foreign companies — Note D 1,687,231 
Net income 22,480,626 
Dividends: 
Cash: 
Serial Preferred Stock — 
$3.00 a share (4,707,994) 
Common Stock — $.395 
a share (4,257,658) 
In Common Stock — 5% 519,178 10,606,807 (11,125,985) 
Common Stock sold under 
stock option plans 80,656 Gy aati. 826,596 
Adjustment relative to 
conversion of debentures 2,381 2,379 61,989 
Redemption of Preferred Stock 163,335 
ebb saranedea eee ee eS ee ee 
Balance December 31, 1971 10,923,914 $10,923,914 $75,284,965 $42,495,476 


SS eee ed 


See notes to financial statements. 
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Statement of Consolidated 
Changes in Financial Position 


White Consolidated Industries, Inc. and Subsidiaries 


SOURCE OF FUNDS 


From operations: 
Income before extraordinary charges 


Items not affecting working capital: 
Depreciation and amortization — principally 
straight-line method 


Year ended December 31 


Amortization of deferred charges 


Noncurrent deferred income taxes 


Equity in net income of foreign companies, 
less dividends received 


Totals from Operations Excluding 
Extraordinary Charges 


Extraordinary charges 


Totals from Operations 


Proceeds from long-term notes and mortgages 


Transfer of Allis-Chalmers capital stock 
to current assets 


Proceeds from stock options and 
conversion of debentures 


Other — net 


APPLICATION OF FUNDS 
Cash dividends paid 


Additions to property, plant, and equipment — 
net of normal retirements 


Repayment of long-term notes and mortgages 


Decrease in deferred charges 


Other — net 


Increase in working capital 


1971 1970 

$ 22,480,626 $ 28,037,860 
11,485,859 11,284,796 
2,672,258 1,824,162 
4,549,502 3,199,704 
(311,814) — 
40,876,431 44,346,522 
— (387655, 1/5) 
40,876,431 5,691,407 
181,476,891 2,500,000 
— 121,617,500 

968,676 555,280 

— 1,121,583 

$ 223,321,998 $131,485,770 
$ 8,965,652 $ 8,845,240 
20,316,223 9,421,032 
113,473,685 76,452,000 
3,769,765 bool ee 
490,034 — 
76,306,639 31,416,276 


$ 223,321,998 


$131,485,770 


STATEMENT OF CONSOLIDATED CHANGES IN FINANCIAL POSITION — CONTINUED 


Year ended December 31 


1971 1970 


CHANGES IN THE COMPONENTS OF WORKING 


CAPITAL ARE SUMMARIZED AS FOLLOWS: 


Increase (decrease) in current assets: 
Cash 


$ 32,880,034 $ (15,446,456) 


Trade receivables (2,655,010) 8,420,512 
Inventories (18,745,329) 10,991,303 
Capital stock of Allis-Chalmers Manufacturing Company (58,361,581) 58,361,581 
Prepaid expenses (529,354) (477,990) 
Recoverable — deferred income taxes (7,326,918) 227326,918 
Increase (decrease) in current assets (54,738,158) 84,175,868 
Decrease (increase) in current liabilities: 
Notes payable to banks 50,000,000 (3,237,885) 
Trade and sundry accounts payable 32,247,423 (12,697,084) 
Accrued income taxes (4,442,956) 17,929,164 
Current maturities of long-term notes and mortgages 53,240,330 (54,753,787) 


Decrease (increase) in current liabilities 
INCREASE IN WORKING CAPITAL 


See notes to financial statements. 


Accountants’ Report 


131,044,797 
$ 76,306,639 


(527759,592) 
$ 31,416,276 


Stockholders and Board of Directors 
White Consolidated Industries, Inc. 
Cleveland, Ohio 

We have examined the consolidated financial 
statements of White Consolidated Industries, Inc. 
and subsidiaries for the years ended December 31, 
1971 and December 31, 1970. Our examinations 
were made in accordance with generally accepted 
auditing standards, and accordingly included such 
tests of the accounting records and such other 
auditing procedures as we considered necessary 
in the circumstances. 

In our opinion, subject to the ability of the 
Corporation to successfully maintain its claim for 
ordinary loss treatment for federal income tax pur- 
poses in connection with the sale of capital stock 
as explained in Note C, the accompanying balance 


sheets and statements of income, common stock, 
other capital and retained income and changes in 
financial position, present fairly the consolidated 
financial position of White Consolidated Industries, 
Inc. and subsidiaries at December 31, 1971 and 
December 31, 1970, and the consolidated results 
of their operations, changes in stockholders’ equity, 
and consolidated changes in financial position for 
the years 1971 and 1970, in conformity with gen- 
erally accepted accounting principles applied on a 
consistent basis. 


EIN a0 a Ce 
Cleveland, Ohio 
February 21, 1972 
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Notes to Financial Statements 


White Consolidated Industries, Inc. and Subsidiaries 
December 31, 1971 and December 31, 1970 


References to shares of Common Stock and per 
share amounts in the financial statements and the 


following notes have been adjusted to reflect the 
June, 1971 5% stock dividend. 


NOTE A — PRINCIPLES OF CONSOLIDATION 


The consolidated financial statements include the 
accounts of the Corporation and all of its domestic 
and Canadian subsidiaries. The accounts of Cana- 
dian subsidiaries have been translated at appropriate 


rates of exchange, and the resulting gains or losses 
(not material in amount) are reflected in operations. 
Upon consolidation, all significant intercompany 
items and transactions have been eliminated. 


NOTE B — INVENTORIES 
Inventories are priced at lower of cost (principally first-in, first-out) or market and consist of the following: 


1971 1970 
Finished products, merchandise and service parts $119,235,684 $115,177,955 
Manufacturing and contract work in process, raw materials 
and supplies, less progress billings on contracts of 
$1,543,618 in 1971 and $4,044,904 in 1970 93,465,317 116,268,375 
TOTALS $212,701,001 $231,446,330 


Certain of the Corporation's subsidiaries record 
major long-term construction contracts by the per- 
centage-of-completion method where income -is 
recognized based on the estimated stage of comple- 


tion of individual contracts as determined by the 
Corporation’s engineers. Contract work in process 
represents the excess of accumulated costs and prog- 
ress profits over billings on uncompleted contracts. 


NOTE C —- EXTRAORDINARY CHARGES — 1970 


On February 8, 1971, the Corporation sold its 
3,248,000 shares of capital stock of Allis-Chalmers 
Manufacturing Company for $58,361,581 and at 
December 31, 1970, reduced the carrying amount 
of such shares to the amount realized from the sale. 
The resultant loss of $63,255,919 together with in- 
terest expenses of $9,433,874 on certain term notes 
incurred for carrying the Allis-Chalmers shares has 
been included, after deducting income tax benefits 
of $35,004,307, in the 1970 statement of consoli- 
dated income as an extraordinary charge. 

The Corporation intends to claim the loss of 
$63,255,919 as an ordinary loss deduction upon 
filing its 1971 federal income tax return, and there- 
fore the related deferred income tax benefit 
($30,362,841) was recorded as of December 31, 


1970. Counsel for the Corporation has advised that 
it is appropriate for the Corporation to claim an 
ordinary deduction for the loss on its federal income 
tax return, and to maintain such claim, if it becomes 
necessary, both in administrative proceedings and 
in litigation. The Corporation intends to pursue its 
claim for ordinary loss treatment through all avail- 
able procedures, including litigation. 

At December 31, 1970, the Allis-Chalmers shares 
are classified with current assets at their realized 
value and the related debt of $56,861,500 paid on 
February 17, 1971, with the proceeds of the sale, is 
classified with current liabilities. 

Extraordinary charges in 1970 consisted of the 
following: 


Provision for loss on Allis-Chalmers Manufacturing Company 
capital stock and interest expense on related term notes, 


net of income tax benefits of $35,004,307 $37,685,486 
Discontinued product lines, net of income tax benefits of $939,090 969,629 
TOTAL $38,655,115 


NOTE D — INVESTMENTS IN FOREIGN COMPANIES 


At January 1, 1971, the Corporation changed to 
the equity method of accounting for its investments 
in foreign companies other than Canadian companies 
which are consolidated. Under this method, the 
Corporation recognizes currently its share of the 
income or loss of the investee company. The cor- 
responding investments have been adjusted to re- 


flect equity in the underlying net assets of the 
investee companies at December 31, 1971. 

The effect of this change on net income in any of 
the recent years is insignificant and accordingly, the 
accumulated equity in undistributed earnings prior 
to January 1, 1971 of $1,687,231 has been added 
to retained income. 


Notes to Financial Statement — continued 


NOTE E — LONG-TERM NOTES AND MORTGAGES 


December 31 


1971 1970 

Promissory notes to institutional investors — 934% $100,000,000 $ —_ 

Unsecured notes to banks — 734% oe 107,508,900 
Unsecured notes to banks — interest at 34% over prime rate 

— payable in installments to 1976 75,000,000 51,475,000 

Capitalized lease obligations and other debt 

— payable to 1992 35,852,407 37,105,631 

210,852,407 196,089,531 

Less current maturities 24,478,351 77,718,681 

TOTALS $186,374,056 $118,370,850 


A summary of long-term notes and mortgage pay- 
ments required during the several years following 


1972 are as follows: 1973 — $21,700,000; 1974 —~ 


$17,600,000; 1975 — $19,900,000; 1976 — 
$16,300,000. 

On October 28, 1971, the Corporation issued 
934% Promissory Notes totaling $73,500,000 and 
on January 5, 1972 issued additional notes of 
$26,500,000. This financing replaced unsecured 
notes to banks and is reflected in the above table. 


These notes require annual payments of $6,667,000 
beginning in 1977 to 1991. The related Promissory 
Note Purchase Agreement places certain restrictions 
on the Corporation including the payment of divi- 
dends on Common Stock (other than stock divi- 
dends) and requires the maintenance of working 
capital, as defined, of not less than $225,000,000. 
Approximately $11,700,000 of the retained income 
was available for payment of cash dividends on 
Common Stock at December 31, 1971. 


NOTE F — CONVERTIBLE SUBORDINATED DEBENTURES 


The 514% debentures are due in 1992 with 5% 
sinking fund payments commencing in 1978 and are 
convertible into shares of Common Stock at the rate 
of one share for each $27.02 of debentures. The 
debentures are redeemable by the Corporation at 


$104.40 (such redemption price declining by $.275 
each year to 1987). At December 31, 1971, 
1,908,678 common shares were reserved for con- 
version of the debentures. 


NOTE G — PREFERRED STOCK 
Serial Preferred Stock, $3.00 — par value $50 a share consists of: 


December 31, 1971 


December 31, 1970 


SHARES AMOUNT SHARES AMOUNT 

Authorized 1,977,978 _ 2,000,000 
Outstanding: Ee 
Series A 250,415 $12,520,750 ; 272,437 $13,621,850 
Series B 94,972 4,748,600 94,972 4,748,600 
Series C 1,208,353 60,417,650 1,208,353 60,417,650 
Less redemption requirement 

due within one year 261,100 681,100 

TOTALS $77,425,900 $78,107,000 


The Serial Preferred Stock is entitled to receive 
cumulative cash dividends at the rate of $3.00 a 
share per annum before any dividends are paid upon 
or set apart for Common Stock. Upon involuntary 
liquidation, the holder of each share is entitled to 
$50.00, plus accumulated unpaid dividends, and 
such shares are redeemable, at the option of the 
Corporation, as to Series A at $52.00 a share and 
beginning in 1973 as to Series B and Series C at 
$52.50 a share (such redemption prices declining 
‘by $.50 each year to $50.00 a share). The Corpora- 


tion is required to redeem at $50.00 a share speci- 
fied amounts of such shares as to Series A and 
beginning in 1973 as to Series B, and 1974 as to 
Series C. During the year, the Corporation purchased 
or redeemed 22,022 shares of Series A in satisfac- 
tion of the 1971 redemption requirement and a 
portion of the 1972 requirement. On or before 
August 1, 1972, such redemption provisions require 
the retirement of an additional 5,222 shares 
($261,100) of Series A Preferred Stock which may 
be purchased in the open market. 
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Notes to Financial Statement — continued 


NOTE H — STOCK OPTIONS 


The Corporation has granted options to certain 
key employees to purchase Common Stock at or 
above market price at date of grant. The options 
expire five years from date of grant and become 


exercisable in scheduled amounts on a cumulative 
basis during the life of the respective options. A 
summary of option transactions during the two years 
ended December 31, 1971 follows: 


NUMBER OPTION PRICES 
OF RANGE MARKET 
SHARES PER SHARE TOTAL PRICE 
Year ended December 31, 1970: 
Granted 9374 7at $11.22 $1,045,000 $ 865,215 
Became exercisable 130,828 $ 9.70 to $23.35 2,276,791 1,741,011 
Exercised 49,512 4.60to 11.22 407,457 792,941 
Terminated 118,433 11-2240 meen 1°5/0;202 
Expired 24,771 AIS 16m Ziel 517,874 
Year ended December 31, 1971: 
Became exercisable 89,397 V12240%e Zo 50 1,784,501 2,164,210 
Exercised 80,656 9.70to 18.65 904,309 157205 
Terminated 17303 iile22 (Ome 2 Sa 2G 
Expired 2,983 1AK22 33,496 
At December 31, 1971: 
Outstanding 403,198 V1822. tom2s.05 S255 564 
Exercisable 281,084 Lle2 ZO me oto) 6,120,626 
Reserved for future options 82,218 


In addition to the above, options for 13,245 shares 
of Common Stock and 6,424 shares of Serial Pre- 
ferred Stock, $3.00 Series C, with an aggregate 
option price of $327,040 were assumed in a prior 
year in connection with an acquisition. During 1970, 
options covering 5,980 shares of Common Stock 
and 2,904 shares of Serial Preferred Stock, $3.00 


Series C, were exercised at an aggregate option price 
of $147,840. The remaining options covering 7,265 
shares of Common Stock and 3,520 shares of Serial 
Preferred Stock, $3.00 Series C, expired in 1970. 

There have been no charges or credits to income 
in connection with such options, and none are 
anticipated. 


NOTE | — CONTINGENT LIABILITIES 


The Corporation is contingently liable for certain 
notes receivable (principally secured by title reten- 
tion contracts or chattel mortgages on equipment) 
sold with recourse ($13,000,000), for dealer finance 


repurchase agreements ($17,700,000) and foreign 
companies debt, all aggregating approximately 
$31,600,000 at December 31,1971. In the opinion of 
management, adequate reserves have been provided. 


NOTE J — INCOME TAXES 


Income tax expense, reduced by an insignificant 
amount of investment tax credit accounted for by 


the flow-through method, consists of the following: 


December 31 


1971 1970 

Taxes paid or payable $ 2,634,171 $17,262,400 
Deferred tax effect of timing differences 30,755,829 (QI 21 sao 

Recoverable income taxes resulting from loss carryback (15,000,000) ate 
INCOME TAX EXPENSE (CREDIT) $18,390,000 $ (9,951,397) 

Included in statement of income as: 

Income taxes $18,390,000 $25,992,000 © 
Extraordinary charges — (35,943,397) 
TOTALS $18,390,000 $ (9,951,397) 


NOTE K — PENSION PLANS 


The Corporation has many pension plans including 
deferred compensation plans. Total pension expense 
for 1971 of $10,868,582 ($8,995,598 in 1970) 
generally included amortization of prior service cost. 
In general, accrued pension costs are funded. The 


actuarially computed value of vested benefits at the 
latest valuation date exceeded the total of the 
pension funds and balance sheet accruals at De- 
cember 31, 1971 by approximately $25,300,000. 


The White Consolidated Companies 


ALABAMA 


CALIFORNIA 


CONNECTICUT 


GEORGIA 


INDIANA 


ILLINOIS 


IOWA 


MAINE 


MASSACHUSETTS 


MICHIGAN 


Cullman — Americold Compressor Corporation 
Principal Product: Compressors 


Paramount — Air Wall 
Principal Product: Partitions 


Bridgeport — The Bullard Company 


Principal Product: Machine Tools 


Waynesboro — Perfection Products 
Principal Product: Space Heaters 


East Chicago — Blaw-Knox Foundry & Mill Machinery, Inc. 


Principal Products: Mill Machinery, Rolls and Castings 


Aurora — Aurora Steel Products 
Principal Products: Steel Shelving and Lockers 


Aurora — Richards-Wilcox Mfg. Co. 
Principal Products: Conveyors, Moveable Walls, Industrial Doors 


Mattoon — Blaw-Knox Construction Equipment, Inc. 
Principal Product: Asphalt Paving Equipment 


Jefferson — Franklin Manufacturing Co. 
Principal Product: Automatic Washer Transmissions 


Webster City — Franklin Manufacturing Co. 
Principal Product: Home Laundry Appliances 


Dexter — Fayscott Landis Machine Corporation 
Principal Product: Shoe Repair Machinery 


Dexter — Leland-Gifford Company 
Principal Product: Machine Tools 


Portland — Loren Dyer Co., Inc. 
Principal Product: Industrial Supplies 


Burlington —— Jerguson Gage & Valve Company 
Principal Products: Valves and Gages 


Whitinsville — Whitin Machine Works, Inc. 
Principal Product: Textile Preparatory Machinery 


Belding —— Gibson Products Corporation 
Principal Product: Room Air Conditioners 


Detroit — Boyer-Campbell & Sales Inc. 
Principal Product: Industrial Supplies 


Grand Rapids — Kelvinator, Inc. 
Principal Products: Major Appliances, Compressors 


Greenville — Gibson Products Corporation 
Principal Product: Major Appliances 


Pontiac — Briney Bushing, Inc. 
Principal Product: Bushings 


MINNESOTA 


Minneapolis — Franklin Manufacturing Co. 
Principal Product: Appliance Service Parts 


St. Cloud — Franklin Manufacturing Co. 
Principal Product: Major Appliances 


MISSOURI 


NEW HAMPSHIRE 


NEW JERSEY 


Joplin — King Press, Inc. 
Principal Product: Printing Equipment 


Laconia — Scott & Williams, Inc. 
Principal Product: Knitting Machinery 


Elizabeth — American Type Founders Co.., Inc. 
Principal Product: Printing Equipment 


aaa eee eee —— eee ——————— 
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The White Consolidated Companies 


NEW YORK 


Brooklyn — Typhoon Air Conditioning Company 


Principal Product: Air Conditioning Equipment 


Buffalo — Blaw-Knox Food & Chemical Equipment, Inc. 
Principal Product: Food and Chemical Processing Equipment 


Dunkirk — Marsh Valve Co. 


Principal Products: Brass Valves and Castings 


New York City — Standard Sewing Equipment Corp. 


Principal Product: Sewing Machines 


NORTH CAROLINA 


Charlotte — Whitin Machine Works, Inc. 
Principal Product: Textile Preparatory Machinery 


OHIO 


Cleveland — Apex Fibre-Glass Products 
Principal Product: Fibre-Glass Products 


Cleveland — Hupp, Inc. 


Principal Products: Condensers and Vehicle and Infra-Red Heaters 


Cleveland — The Lees-Bradner Company 
Principal Product: Machine Tools 


Cleveland — Strong, Carlisle & Hammond 
Principal Product: Industrial Supplies 


Cleveland — White Sewing Machine Company 
Principal Product: Sewing Machines 


ONTARIO 


Galt — Franklin Manufacturing Co. (Canada) Ltd. 
Principal Product: Major Appliances 


Guelph — Kelvinator of Canada, Ltd. 
Principal Product: Major Appliances 
Guelph — Refrigeration Supplies Co., Ltd. 


Principal Product: Appliance Service Parts 


Scarborough — White Consolidated Industries, Ltd. 
Principal Product: Sewing Machines 


PENNSYLVANIA 


Allentown — Sarco Company, Inc. 
Principal Products: Valves and Controls 


Blawnox — Blaw-Knox Equipment, Inc. 
Principal Products: Mill Equipment, Steel Forms, Castings 


Ellwood City —— Aetna-Standard Engineering Co. 
Principal Products: Processing and Finishing Equipment for Steel Industry 


Fairview — Specialty Valve & Controls 
Principal Products: Valves and Controls 


Lake City — Copes-Vulcan, Inc. 
Principal Products: Valves, Soot Blowers 


Pittsburgh — Blaw-Knox Chemical Plants, Inc. 
Principal Service: Design and Erection of Process Plants 


Pittsburgh — Blaw-Knox Foundry & Mill Machinery, Inc. 
Principal Products: Mill Machinery, Iron and Steel Rolls, Castings 


QUEBEC L’'Assomption — Hupp Canada Ltd. 
Principal Product: Major Appliances 

TENNESSEE Nashville — American Type Founders Co., Inc. 
Principal Product: Printing Equipment 

TEXAS Houston — Robinson Orifice Fitting Co. 


Principal Product: Orifice Fittings 


WEST VIRGINIA 


Wheeling — Blaw-Knox Foundry & Mill Machinery, Inc. 
Principal Products: Mill Machinery, Iron and Steel Rolls 


WISCONSIN 


Manitowoc — Kelvinator Commercial Products, Inc. 
Principal Product: Commercial Refrigeration 


Directors 


_ DR.EDWARDL.BOWLES Wellesley, Mass. HUBERT T. MANDEVILLE WNew York, N. Y. 
VOLLMER W.FRIES' Coral Gables, Fla. EDWARD S.REDDIG_ Cleveland, Ohio 
WILLARD A. GIDDENS Cleveland, Ohio HENRY S.REDDIG Cleveland, Ohio 
J. KENNETH HALL WNew York, N. Y. JOHN T.SCOTT, JR. Cleveland, Ohio 
CHARLES F.HAUCK Pittsburgh, Pa. ALLAN K.SHAW _ Cleveland, Ohio 
JAMES H. HIGGINS Pittsburgh, Pa. WARD SMITH Cleveland, Ohio 
ROY H.HOLDT Cleveland, Ohio W.CORDES SNYDER, JR. Pittsburgh, Pa. 
WILLIAM H. JOHNSON Cleveland, Ohio CHARLES M. THORP, JR. Pittsburgh, Pa. 
MURRAY W.KEELER- Jamestown, R. I. KARL E.WARE_ Cleveland, Ohio 
LEO R.KUNDTZ,SR. Cleveland, Ohio ALFRED S. WOODWORTH Boston, Mass. 


JAMES LEIPNER' WNew York, N. Y. 


Officers 


EDWARD S. REDDIG, Chairman of the Board and Chief Executive Officer 
WILLIAM H. JOHNSON, President 

ROY H. HOLDT, Executive Vice President 

HENRY S. REDDIG, Executive Vice President 

WILLARD A. GIDDENS, Senior Vice President and Treasurer 

WARD SMITH, Senior Vice President and Secretary 


VINCENT A. CHIARUCCI, Group Vice President 
ROBERT DRAINVILLE, Vice President and Controller 
RICHARD E. ISAACSON, Group Vice President 

DAVID LONGMUIR, Vice President-/ndustrial Relations 
ALFRED G. MUGFORD, Group Vice President 

JOHN B. SCHULZE, Group Vice President 

KARL E. WARE, Group Vice President 


RAYMOND G. DAUSCHER, Corporate General Counsel & Assistant Secretary 
DONALD A. GERBER, Director of Corporate Purchasing 

JAMES C. HUGHES, Assistant Treasurer 

WESLEY D. HUNT, Director of Taxes 

JOHN J. LENNON, Director of Advertising 

JAMES M. PORTER, Assistant Secretary 

GAY REDDIG, Director of Insurance & Pensions 

FLOYD E. SHANK, Assistant Secretary and Assistant Treasurer 


Manufacturer of Machinery and Equipment for Industry and the Consumer. 


Wirite Consolidated Imdustries, lime. 
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